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SUBJECT: SUGAR LEGISLATION STATUS REPORT 

REF: MBABANE 1555 (NOTAL) 

BEGIN UNCLASSIFIED 

1. CONGRESS HAS NOT TAKEN ANY FORMAL ACTION ON SUGAR 
LEGISLATION SINCE THE AMENDMENTS TO THE SUGAR ACT WERE 
DEFEATED ON THE HOUSE FLOOR ON JUNE 6, 1974. IT IS NOT YET 
CLEAR WHAT FURTHER ACTION CONGRESS MAY TAKE ON THE SUGAR 
ACT. CHAIRMAN POAGE OF THE HOUSE AGRICULTURE COMMITTEE 
HAS PUBLICLY STATED THAT HE DOES NOT INTEND TO TAKE ACTION 
IN THE NEAR FUTURE. CHAIRMAN LONG OF THE SENATE FINANCE 
COMMITTEE HAS INFORMED CHAIRMAN POAGE THAT HE MAY SEEK TO 
LIMITED OFFICIAL USE 
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AMEND THE TRADE BILL WITH A SUGAR AMENDMENT. AND IN THIS 
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EVENT THE OUTCOME COULD BE SIMPLY AN EXTENSION OF CURRENT 
QUOTAS. HOWEVER, DOMESTIC PRODUCERS DO NOT APPEAR TO BE 
PRESSING FOR ACTION WHILE PRICES REMAIN HIGH. THE GENERAL 
FEELING IN THE SUGAR INDUSTRY IS THAT SUGAR LEGISLATION IS 
UNLIKELY BEFORE THE U.S. ELECTIONS IN NOVEMBER AND PROBABLY 
WILL NOT BE CONSIDERED BEFORE THE FIRST SESSION OF THE NEW 
CONGRESS, IF THEN. 

2. THE HOUSE OF REPRESENTATIVES DID NOT REPEAT NOT VOTE ON 
JULY 5 TO EXTEND EXISTING LEGISLATION FOR ONE YEAR. THE 

HOUSE TOOK NO ACTION IN REGARD TO SUGAR ON JULY 5, NOR ANY 
OTHER DATE SINCE JUNE 6 WHEN THE SUGAR BILL WAS DEFEATED 
ON THE HOUSE FLOOR. 

END UNCLASSIFIED 

BEGIN LIMITED OFFICIAL USE 

3. ADMINISTRATION POLICY WITH REGARD TO SUGAR LEGISLATION 
HAS NOT CHANGED. THE ADMINISTRATION CONTINUES TO LEAVE 
THE INITIATIVE ON THIS MATTER TO CONGRESS, BUT IS PREPARED 
TO COOPERATE WITH CONGRESSIONAL LEADERSHIP ON EXTENSION 
OF THE ACT IF THE LATTER SHOULD DECIDE TO INITIATE SUCH 
ACTION. 

END LIMITED OFFICIAL USE. INGERSOLL 
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